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Application of operations research for stock market traders

Abstract

This paper examines the application of operations research techniques to capital market
participants. The importance of forming a proper portfolio and the right time to trade in the
capital market is not hidden from anyone Due to the increase in speed and volume of information
circulation, traditional methods for processing information are no longer efficient and traders,
especially analysts of investment companies, have to use computer processing methods and
mathematical modeling to analyze stock market and form a suitable portfolio. Using operations
research techniques, it is possible to trade in the capital market by considering the conditions and
maximizing profits or minimizing losses, and forming a suitable portfolio of stocks that benefit

more than risk. Operations research techniques and computer algorithms derived from it allow
traders to make an optimal decision.

Key words: operations research, portfolio, stock market, traders, investment
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