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Abstract

The aim of This Research was to investigate the Effect of Independent Audit Quality on the
Probability of Financial Fraud in Companies Listed on the Tehran Stock Exchange. The Quality
of Independent Auditing was measured by the Variables of Quality Control Rank of the
community of certified public accountants, the Size of Auditing firms and the number of senior
Managers Working in Auditing firms. The statistical population of the Research is all
manufacturing companies listed in the Tehran Stock Exchange from the Beginning of 2011 to
the end of 2016. The Study Sample consisted of 90 Companies that were Selected Using a
Systematic elimination method. Multivariate Regression and Logistic Regression Method were
used to Test the Hypotheses. The Results of testing the main Hypothesis Show that the Quality
of Independent Auditing has an Effect on the Probability of Financial Fraud in Companies Listed
on the Tehran Stock Exchange.

Keywords: Ranking of the Quality of the Community of Official Accountants, Size of Auditing
firms, Number of Senior Managers Working in Auditing Firms, Financial Fraud
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