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Table 1. Sample structure by sector.

Observations
Sect
ector Number Percentage
Qil and gas 7 37%
Energy 9 47%
Mining 3 16%
Total 19 100%
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Variable Minimum Maximum Average Quartile 1 Median Quartile 3
AAssets [%] 0.00 522 1.80 0.80 171 230
AFixedAssets [%] 0.00 977 279 127 217 313
AlLiabilities [%] 0.00 11.80 3.95 1.19 354 547
AAssets [10° PLN] F 0.0 3348.0 614.6 129 549.2 906.6
AAssets [10° USD] 0.0 890.5 1635 34 146.1 241.1
AFixedAssets [10° PLN] 0.0 3316.0 6104 129 549.2 906.6
AFixedAssets [10° USD] # 0.0 882.0 1624 34 146.1 2411
ALiabilities [10° PLN] * 0.0 3352.0 616.8 129 549.2 906.6

ALiabilities [10° USD] 0.0 891.6 164.1 34 146.1 2411
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Variable Minimum Maximum Average Quartile 1 Median Quartile 3
1. Overall materiality threshold = 1% of assets
AAssets to Materiality [%] 0.00% 521.98% 180.35% 80.15% 17107% 229.94%
Afixed Assets to Materiality of . 71079% 221.69% 10044% 192.60% 264.42%
Fixed Assets %)
ALiabilities to Materiality of 0.00% 785.35% 266.60% 103.49% 24596% 367.02%
Liabilities [%)]
2. Overall materiality threshold = 0.5% of assets
AAssets to Materiality [%] 0.00% 1043.95% 36071% 160.29% 302.13% 459.88%
AFixed Assets to Materiality of - 0, 1421.58% 44339% 20087% 385.21% 528.85%
Fixed Assets [%)]
ALiabilities to Materiality of 0.00% 1570.69% 533.21% 206.98% 19193% 734.04%

Liabilities [%]
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1. Overall Materiality Threshold = 1% of Assets

Null hypothesis Alternative hypothesis p-value

AA to Materiality = 100% AA to Materiality > 100% 0.1796

AFA to Materiality of FA = 100% AFA to Materiality of FA > 100% 0.0318

AD to Materiality of D = 100% AD to Materiality of D > 100% 0.0096
2. Overall materiality threshold = 0.5% of assets

Null hypothesis Alternative hypothesis p-value

AA to Materiality = 100% AA to Materiality > 100% <0.0001

AFA to Materiality of FA = 100% AFA to Materiality of FA > 100% <0.0001

AL to Materiality of L = 100% AL to Materiality of L > 100% <0.0001
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ol a8l 501381 aus > LIE 3.54 s busgie

Variable Minimum Maximum Average Quartile 1 Median Quartile 3
L/EprelfRS16 0.3333 8.0707 1.4442 0.6257 0.9912 1.4862
L/E postIFRS 16 0.3405 8.1575 1.4834 0.6667 1.0277 1.5151

CLL/E [%] 0.00% 11.81% 3.98% 1.19% 3.54% 547%
L/APrelFRS16 0.2500 0.8898 0.5042 0.3849 0.4978 0.5973
L/ A PostIFRS 16 0.2540 0.8908 0.5134 0.4000 0.5068 0.6017

CLL/A ["0] 0.00% 6.26% 2.09% 0.37% 1.82% 2.98%
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Variable Mean Difference Median Difference
L/Epre[FRS16 Difference = —0.0392 Difference = —0.0365
oot TFRS 16 t=—6.0485 z=-3.804

L/EP=TE p-value < 0.0001 p-value = 0.0001
L/A PrIfRS16 Difference = —0.0092 Difference = —0.0087
oet IFRS 16 t=-5.0961 z=-3.804

L/AP p-value = 0.0001 p-value = 0.0001
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The relationship between the auditor's tenure and stock price
crash risk over the life of the company

Abstract

Financial statements are one of the most important pieces of financial information needed by
investors to make decisions; This information is provided by managers. Therefore, managers are
likely to hide bad company news. But if the hidden information reaches its peak, it will be
released all at once, which will cause a sudden and negative adjustment of the company's stock
price. Therefore, the existence of these conditions has led to demand for independent auditing
services to provide quality reports. , Prevent managers from secrecy. However, prolonged
communication between managers and auditors may lead to a friendly relationship between them
and ignore the bad news storage activities by managers and increase the risk of stock futures
crash. On the other hand, prolonged communication may lead to a complete knowledge of the
company. And lead to a reduction in the future stock price crash risk. In addition, auditors of
companies at different life cycles may react differently to concealing bad news. In the absence of
appropriate scientific and empirical evidence, the present study examines the relationship
between the auditor's tenure and stock price crash risk over the lifetime of companies. In this
regard, samples including 90 companies listed on the stock exchange during the period 2016-
2020 have been selected and tested. The results using the multivariate regression method indicate
the positive effect of the auditor's tenure on the stock price crash risk. Also, as the company
moves into periods of decline and recession, the role of the auditor's tenure on stock price crash
risk will diminish.

Keywords: Auditor tenure, comLpany life cycle and stock price crash risk
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