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Investigating the relationship between Financial statement
comparability and corporate cash holdings in Tehran Stock Exchange

Mohammad Hamed Khanmohammadi, Majid Moradi, Mohammad Khodaee

Abstract

Recent studies on comparability indicate that the ability to compare a company's financial
report can reduce the costs for users to acquire and process, and increase the quality of
financial information. The purpose of this study is to investigate the relationship between the
ability to compare financial statements and cash holdings in companies admitted to Tehran
Stock Exchange. The statistical population of this research includes all listed companies in
Tehran Stock Exchange. A systematic deletion method has been used to select the sample.
Finally, due to limitations, 147 companies were selected during the 1390-1395 period. The
results of statistical analysis show that the ability to compare financial statements with the
company's cash holdings is affected.

Key words: ability to compare financial statements, cash holdings, corporate governance,
financial reporting quality, financial constraints.
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