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Investigating the Effect of Political Relationships on Financial
Performance and Risk of Banking Facilities

shayda.mazandarani, parvizsaeedi

Abstract

Having a political relationship can affect the behavior of companies in terms of financial
performance. In this way So, the purpose of our paper is to is to study the relationship between
political affiliations and bank economic performance that is accepted in Tehran Stock
Exchange, over the period of 1391 to 1395 For examine economic performance is used two
factors, return on assets (ROA) and default risk. We focused on 9 banks which are accepted
in Tehran Stock Exchange, and we used multi variable regression model based on sign data
technique to examine them. Our results offer that there is a negative and meaningful
relationship between political connections And return on assets (ROA). And also the results
show there is a positive and meaningful relationship between political connections and
default risk.

key words: Political communication, financial performance, risk
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Abstract

In recent years, many organizations have improved the range of performance risks through
the use of the ERM framework for management, as corporate risk management (ERM) is
considered to be the most significant action in this period. Therefore, the present study
examines the impact of ERM on corporate performance with the role of intellectual capital
moderator and the relationship between ERM and corporate performance. For example,
companies with higher intellectual capital can be more likely to resist the effects of
unexpected changes in economies and markets. The findings indicate that developed
countries have eliminated their risk issues through complex risk management systems, but
developing countries like Pakistan are still facing this problem. Developed countries have
adopted ERM strategies in their capital markets, but developing countries like Nepal, India,
Bangladesh and Pakistan still use developed countries to adopt ERM practices.
Keywords: ERM, Intellectual Capital, Corporate Performance
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