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Investigating the impact of cognitive abilities on self-efficacy and
financial behavior of investors in Tehran Stock Exchange

Abstract

Several researches have predicted the financial behavior of investment as one of the most
important decisions of people and the effects of financial literacy on it. However, a research that
examines the impact of cognitive abilities on self-efficacy and financial behavior of investors in
Tehran Stock Exchange has been neglected. The present study was conducted with the aim of
investigating the effect of cognitive abilities on self-efficacy and financial behavior of investors
in Tehran Stock Exchange.In the present descriptive-correlation research, the studied population
is all active investors in the Iranian capital market. From this statistical population, Y7 Y¥people
were selected by available sampling method. During the sampling process, investors with at least
one year of experience were selected. The tools of the present research include Nejati Cognitive
Abilities Questionnaire (2012), Single Financial Self-Efficacy Questionnaire (2017), and Lim's
Decision Making Behavior Questionnaire (2012). The collected data has been analyzed using
correlation and regression methods .The results showed that there is a significant relationship
between cognitive abilities and financial behavior and self-efficacy of investors. It was also
found that the effect of cognitive abilities on financial behavior is stronger in decisions that
require more cognitive abilities.

Keywords: cognitive abilities, self-efficacy, financial behavior, investors
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