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Abstract

In today’s world, the transparency of financial information is considered one of the main pillars
of corporate governance, and distortion in financial reporting has become a significant challenge
for economic and regulatory institutions. This research employs a systematic review method to
examine the role of governance controls in reducing distortions in financial reporting. The
findings indicate that mechanisms such as the independence of board members, the existence of
an independent audit committee, and the expertise of members significantly contribute to
reducing financial distortions and enhancing the quality of reporting. The results emphasize that
the independence and expertise of board members, strengthening technical oversight, and having
independent auditors are key factors in increasing transparency and reducing financial
distortions. Additionally, information disclosure and strengthening institutional ownership are
identified as other influential factors. The study concludes that there is a meaningful relationship
between the existence of strong governance structures and the reduction of reporting distortions,
and it suggests that economic institutions and companies should pay greater attention to
strengthening these mechanisms to improve the quality of financial reporting and increase
investor trust.

Keywords: Financial Distortions, Governance Controls, Reporting Transparency, Audit
Committee, Board Independence
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