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1 Options Contracts

2 Chicago Board Options Exchange (CBOE)
3 Black-Scholes (1973)

4 European Options

5 Geometric Brownian Motion

6 Constant Volatility

7 Underlying Asset

8 (Black & Scholes, 1973)

9 (Jankova, 2018)

10 Implied Volatility

11 Strike Price

12 Volatility Smile

13 (Moore, 2025)

14 Risk-neutral

15 (Bates & Tippie, 2022)

16 1V Surface

17 Stochastic Volatility

18 Continuous-Time

19 Heston (1993)

20 Discrete-Time

21 Autoregressive Conditional Heteroskedasticity
22 Generalized ARCH

23 Heston & Nandi (2000)

24 High Order Moment Models

25 Generalized Student t-distribution (GST)
26 (Lim et. Al, 2005)

27 (Date & Islyaev, 2014)
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1 Jump-Diffusion

2Merton (1976)

3Kou (2002)

4 Gram-Charlier

5 (Chateau & Dufresne, 2017)
6 High Order Moments based Stochastic Volatility (MSV)
7In-sample

& Out-of-Sample

91TM

10ATM

110T™M

12 Diebold-Mariano test

13 Hedging

14 Delta-Hedging
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10TM Puts

2Volatility Skew

30TM Calls

4 Lottery demand

5 Skewness

6 Kurtosis

7 Fat Tails

8 Hull & White (1987)

9 Negative Leverage Effect
10 Latent Variable

11 Duan (1995)

12 Monte Carlo

13 Closed-Form Solution
14 Observable Variable
15 Implicitly

16 Explicitly

17 Jarrow & Rud (1982)
18 Corrado & Su (1996)
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1 Edgeworth Expansion

2 Taylor Expansion

3 Pricing-Hedging Conundrum
4 Static Fit

5 Dynamic Consistency

6 (Dumas et. Al, 1998)

7 Over-fitting

8 Delta

9 (Bakshi et. Al, 1997)

10 Jump

11 (Lassance & Vrins, 2018)
12 S&P500



125 Al ) O et Sy Jlan] o)) s 59y SL) A =1 5l 0)gd ytr 1 Sy sl s Ceasd S 355
WS o Sy

1 .
In(S;+1) = In(S) +r- Eht+1+ Vhsizr (1)
S ol © il cm 3 bl JLays (3ol psiite S Zp g g alin) Sy g 030 £5 7 O o 45
2
%
heer=wBht a(z-ph) (2)
Sl slosle Jao sl yiall
ol by oty uib)lg b a8 Tase 1 oo yrelyly w
am3 e ol |y bl ' 6Bl e 8 i85 sl
S oo e |y 3l slacS 5 4y il ly Copslus o STy el @
o el ) g Cute Sl s pdyglug w5 g5 sl Je (i S Sl el cul ol ST o)l pas el y
4 e 48 sl 4y Cute (S8 & s ST Luibyly Gl p oyt 8l (0>2) djl ite S g oS 345
g0 03]k g ) (e (Sgz dbx]
e las! jloslil b Lol Joi-SLy Jgo 8 aliie o f 0loj )3 T sy 9 K Jlosl cad b (gl a3 JLid] S o
139&5@ M‘.ZAPZ 9P1 (X% J:'.“\'J
C=S,P;-Ke™TVp, (3)
JolS" o pis a8 Ll 5 o395 o duwline "y y98 o5 b 5l g ol 035b Taastiie @bl elitul b co¥las! o)l
Sl g 58 Ol adlas cly wunl SYeb oby cole diejls 4,98 (cla LS5l > g ansuin 1l zlyscwl a0l ,3
255 dlpe (Vorv) il g (i ol dllie 4 55 o0 Ly,

(MSV) YU b jslilS o (ciono (Bolai (g pdy by Joo -T.Y
S (o Jie dy s Sgliate (60,09, b 0305 dauwgs (VoVF) gl 9 cd oy 4 S MSV Jue
ol phiobey (Vo) asb-ggis 5 (VAAY) g 2l ol i a8 Jls 3 0)l (Bolad (cplyolug
9 kb Lo SOl (S 5 ) il MOV Jace )8 o 115 )3 pine 4y aily g by )8 G lsie
9 4Bhpas CalyJla Jie SO 5l (s coad anl b (Jis ol 3 S e 408 bl (ol pite S
:AASL;O
dS=rSdt+ .S AW, (4)
o 5 ()Tl (ol pisie S 0y ols g0 4y uilly sl Yy (slalland il iy 3 Je cpl solete aiSS
gd o iy D(1) gloj ) (Ad &b
v=CD@)  (5)
I Silyly 51 0sSike b Jlo g0 ooleas puite S5 (g amdp0 i |y ey s Jislo D(D) o o &S
b ) ced &S HN Juo Gy el €gpdylogs plog oailed 5 45 o0 ] 1) (oS 28 bxy] > i el
prleg 4y yshi bay 1 olisul L 1) (Chysp) dlalae jlit] cund MSV Jao )l oo oy oy sl JI, Sl (o0 >
Wjise sl puil)ly (ke Jg> (Cps) Hoim S cuaid
2 3 4
Cuusy=Cas(M)+ gaa(;ﬁs éaa(;fs + Q—i,aaifSE (©)
LMSV s i s 3o K yioly 5 (o Logins o i il ly 65550 syl B cMan calaly ol >
ol 5 o Bbd IS 0 e g d g logdies |y (S8 5 (Ssp) SV slajskiss il A ol s
Sl edaihiny ©¥oleo S (sl 1l by gboJie 5l Saapw sl oo cnl 0355 0)dlS 39800 el (S
S (o 03l o po (6 9008

1 Persistence

2 Characteristic Function
3 Fourier Transformation
4 Scalar Random Variable
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1 Loss Function

2 Root Mean Square Error (RMSE)
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6 Covered Call

7 Hedging Error

& \f’f uLAM) ‘(\ﬂ? @L.;)f o)LQ_,,f, ‘W JL»:

.
(4
ISSN:2613-1108

L)
3/
o

V(J”: Ly

4

-

&y

C

I\ g



VEF Gl oFF L) Foojlads o Jlo

o
2 d

& isvid
S/ g o

&

.

N2

a8y,

/

(=

8L

oy

(P(D) Jgl 45 y0 (Ssumoddss oy 3l ((Shy cnl Gioms Glp sl 0,56 oS 1) ik (Al Jldls 5 ol oxte
ol ¥ o 3 el Jae oyl bo slezel cblB 5 s oxadlis Yl (Stuandg 3,5 odlisal bajally Jloj 5o
23,5 o )l wlus ) Q}nﬂ w5 g odly  yingh

U"‘“B)" @La 39 ooty ¥

Ml @lyel wysr y9lid lojlw 03l olGL 51 o sl dles 2,148 0 o0 o gl il (gl 00ld 3l oolawl b (imgdy ol
9 29 5l EpSsl yelate 4 g V¥ olop LT B AF-Y oslodly s 5l pls 0dls VAAYY ol adgl aiges .83 plol 7o) a5
@y Ve 3l S &S alealyl B eles e85 plonl edly (59 o) pE Al pe cpin (omly (SNebaB Ale Oyl
rSesS g 1)l oS Hlw Yy F OTM sy o 7 ITM Cosisay (slaylis ) copl oMo 1035 Gl Jby 0+ 1 28
ks ggdge cnl J pSolr sshite 4 053 Aedplug ) Mad (eghas Dt 4 e g LB Cud i
b ool Jloel cood K g b o) cad S o 55 a5 w55 ol 155,50 (sopm 0.8<1§<<1.2 oy 5l a8 Sl
5 owpgin)S) S Om Jl 8 omb (SHesad (U gpSee Jlnl OTM 5 ITM uday b )Ll Sis
s 513,158 005 5l oamlitio MY+ Jolis (g 3590 45905 5 )Ny 5l VA ()80 5 (ologd) Ve +2 () Son
03035 ) ol gl et ol > 28,5 ol (gl 3 sl b lenlons poles 5 (Mlao g, Ae) 3 pnl ol 2y 5
(Sgei093 3yShos o el )b (5yluly (ol (i3 b gl Jdo 23,5 o S1IMSV 5 HN (sl Jue (55lu0,S
25 o all by Sy Gidsy > 2D 5 s ilo Julows ccg)lol (s lolino cige3l ccslaigning (st O
Combun pis g )ik (Lo sla Sty sl o ol LUlg exma s (S ced Jao S oyl )l
vl Sl plomis Ca anlie Jlme (23 ol T(CV) @l caps dbril > el dllisy sl @ 2> ) e
LIMSV Jus a5 oy (L gols ool obd &)1 Y Jgda 50 v Jse (gjloo pud 8 doecs ol b yiol)b polide 51 Jotus o Jte
JsiS a8 el )y ol ol 068 3l gyt gyl VY0 ) Hlade L HN Juo b duslio )3 1,0+ V0 @l o b (0Ske
o Sy £29n ol 352 Byl gl olos 53 sl 0 Sl V55 Joles OV b sl HIN Jaa 55 opal il oszS
Ol 0l Sl b S e (W g cul (il Jles L s (Ne Sl b ailyy, a0 HN Jao a8 el
b S o s |y Gdesiy oy pdaw & MSV s 130, i)l Jolie )5 .S s 1) (o)l cusd (slas (el
ool Yib Sblog ol &Y Slolis ;3 Jae cpl Ul ssimd lis a8 wcudls 1y )l op 5yl < VY Jolee CV

0w 3,915 (61 2ol )b (6,1l (5w (owy 0 - Y g

s pU Falyly Sile Some 1,2 sl Oy g 5
w ceerees EREETETE B REEEER: « AAYA
o R \ NRRR \ REEEE 3 - Yva¥
HN Vi S SAIVEYY - FYYVYY. - AFYOY. AT
% AN SIN VEY,+ + VAFA AF AVAVS \Fza\s
h NRRRa A ERETTAR NERR s ),rva.
59 - YAYYSO - YOYSYA - YEAYYD - AAD
6, < FeYY - OFNOS - - OY - YYY - AYYA
MSV 0, YTV - VYor¥a o YEYVE - VY5O
y) - FAMAY) < MYYVE -0+ AFYY \,VA-5
k Miaarst AVAARL! -, YISV y,)84.

1 Curve Fitting

2 TSETMC

3 Deep ITM

4 Deep OTM

5 Vega

6 Coefficient of Variation




3es (b)) dom ol il sl )3 dgrge slacusbly b Jao Budal @508 onad ol (slaigaiyg)d 0 Sles

4« 39 HN Juo jl a8 Cilye 4 MSV Juo IV RMSE 4S5lke .l 00 03l lis ¥ Jsds )3 laJde diged (3,0
L dacasgine Lo 4 HN Jio o glags e puiie sibodie 5 MSV Jaa 1S sy Sy
sl yoliiS el pe yols Lo 3l edlitel L MSV Jas 48" Jlsjd caed o 50k o 4 1y lwgs 5 s GARCH
55 MV Jie 5 b s il 55 0,5 (65 3 L | plags 3350 (S 5 S ol 6 YL e

sl (Molre calises (glajg) jd cBd (pl Gl oniad lis

(1S) aigoicygyd 8o (b, =Y Jgis

Jae o IV RMSE (Sl IV RMSE jlxo G o<1
HN < FEFASA < NANDYY
MSV -, AVDFY (e FADVY

S cosl o Sy MSV e busgs

s 5l e baas sl ol dsbre lalled  Sloj (s odimd lis Y SK5

Slegier b jgy 5l glwe 1 AN Joo Jlie )3 )l (gynd canglio pyal slai I3l slogn ) et & o Jae
oy Bl o3l Jae ol 1> GARCH (g)ls b slacodgize a5 1S o dol gadge ol ol 00 gpg) s 3 SLSL

IV-RMSE (Implied Volatility Space)

a3 0d |y pyal sles lugs s (5 (glalasd Sl |

Daily In-Sample IV-RMSE Comparison (801 Trading Days)

—— Heston-Nandi (HN)
—— Moment-based Stochastic Volatility (MSV)

| \ |
.‘ , \ | la "‘{“I‘T P ""
, \ 1’ “J' :‘ K " ,L [\

ALY
V J H e M ‘n%m w‘ mWMv{' w‘w N/ wmun

S s
s ¥ "7

\ I
|
" M
A
¥ ,Lﬁ’l 'l“ y ,‘Q’b ,"0

x" 15‘ 5
Date

o Al glalas Sl gy —) Sl

059) ¥ 9.039) 0 0joy V (Sloaj sLa3tl ) ageiiygn 3 Slos ol )3 laie (—min LbS ¥ Jsaz

Jloial b s 295 JoB 5wl opie U gl Slej 3-8 aiwyn 3 MSV Jae .ol sas oy oL
oSl el ol Gl 8l Jacs 93,8 (slbad iy )08 (el e Gl 381 R8Il L end) e L)
Ol EieolisS (sla obg (S cwd ;o Lulol Jie ool aS aad o Lis « ¥ odgame p HN Jue cllas

ol Slastunmw (gllas 51 odaw gyl Yiain! 5 conl g5l

(008) digaicyg 2 2y8es iy -F Jgoa

oy (83 HN IV RMSE MSV IV RMSE
jo ) - Favy TR
9,0 . Fasy YWY
59, ¥ . faay < YOYQ

& \f’f uL».g.uo) ‘(\“; GpL:.a)f o)LQ_.i) ‘W‘QJ JL“,

il
W,ISSN:‘ZQHB- 1108

Via

Lut/,ff’)'.'

fﬂ“’ 8y,

-

&y

6]

OA



aS col ol oamd s DM oyl (YL palie .l gl jlemadguld gmajl polie saimd olis & Jous
ol Sdodily loj a5y 13 I Jie 5,Slae 2,5 05 S odimdlits slej ol il

Pl ylo—damld fygejl pdlie —0 Joua

o @ DM P-value
j9 ) YOV e
3950 A7 ceen
AN VA0

A sly dp e B Gloj g 092 39w 1 (e SIS & Sligeign s daJus )8, I Sises (553 dbxl (ol

o hojgy Ve g0 Sloj gl 3 5 plog gaw Cilise Y 3 1) b Jae €85 ¢ Lld cpl 3)5 wald Je
ow (2ly olad 3 Jlo opl sllad a8 158 sanline .l sl w3l s ¥ USS 0 HN Juo slbes s 5le .08 0
&obline glis HN Jio (sllas o y955 colyllanl My el 0 mjg5 (+0F 5+, ¥0 o) YU odaws )3 (gl il
P ATM anl )3 50j5, Vo 90 sladl 3 et e cpgidn (S)b 510l lis Gdestly 5 Ceoliss (slasls)l )3 0
4 e Nl e bas cpl o)l 1,3 95 Jlade oyt )3 4l opl 3 By a8 Lol jl )5 sdalie cebe (sl duwyyw
oddb o3y L ¥ JSS p3 48 55 MSV e gllad o 5le 33,5 jamme gy (SMelre (sl syl j3 3ad (glon g g
sy L OTM 5 OTM cssay sbaols)li 3 Jbo ol wase )l iojlisb o cglize MolS’ (g pgeas e
b olej ol b cwl <YW ol 0jg) & 381 jo Uad l5e o yieS sy 1) 0)Slas o yins Gdedily 9 doylie
syl o )8cwd 0 MSV Jus o sad o s sty opl cdl als sl 581 o Jue ol slad csypuo
s ITM csday 4ol o s e cpids D) oYL s bl )by 5w Sllug & pial sl csosds
() il Jole 93 5l (il Slgs o gadge cpl IV RMSE=0.473) 35,5 sanlie 09y Yo i 33l 50 GieolisS
oy ol (1 3950 K055 55§ 5 leee (slacanss iyl & e o5 80 ei > sl ol (ol Sy

29 axlge oy (glad b cunl (Son (dgm )3 sy (laly]B ule) s (Ko b (2l ) a8 Jao ol ) 55ks

ity Surface ysis: Heston-Nandi IV-RMSE
Lower values indicate higher pricing accuracy

VE-F Gl (Y7 L) ¥ oojlods s JLoo

® Horizon: 1 Day(s) Ahead Horizon: 5 Day(s) Ahead Horizon: 20 Day(s) Ahead
§ § g
° 0.450 0434 (2 033 2 0473 .45 o482 059 : 0465 w3 0486 o051
3 a 8
052 052 o5z
=E 0.475 0478 =E =B 0471
s o § 6 o
g % g
H csol 2 wsey 2 don s
g 0.486 s g 2 2 9 0489 £
g H H n 3
4 043" 2 S04 ” g ~04n "
= g
. a7 a7 -0ar
E E
a2 7 war a4r F
by i 045 06 H 0.8
o i term Longterm shoterm i term Longemm i tem Long-zerm
. Tirme to Maturity Time to Maturity Time to Mehurty
7z
- - Volatility Surface Analysis: MSV Absolute IV-RMSE
Lower values indicate higher pricing accuracy
B
\ Horizon: 1 Day(s) Ahead Horizon: 5 Day(s) Ahead Horizon: 20 Day(s) Ahead
N3
<

0151 0113 147 0192 0105 0152 0218 0183 188

&

JE o e o218 _z 0189 o155 o1 _E 02s0 onta o187
- i a2 3
g H £
a4z 0167 135 0151 o187 0.167 nae g oE 0.202 o3z
e 2 oz H
H ] H
- 3 g
S 5 s § "
£z 0t 153 0168 onz 0191 =z 0729
i N oz o2
3 g :
Wl & i
Sy orem o e o e g e o engen
Time ta Maturity Time fo Maturky Time to Maturty

e gl s yilo =Y S0

AR



LHN Jso a5 Jb s ol Sslatusw HN p MSV e (65 &5 amd o LS Jdo 93 Luayile plojod duulie
2 ad o i L slacuably p suate (58, MSV Jus wunl o 08Ty g pdaw o Y caleass las
Nk OMoleo poe odas sy & ATM , OTM S ISR FCON MSV e dallas & Gl dexg bojg, Yoo 38l
I bes & ()i alo pr (closuw Suwy Cypio sl a8l ol 3 HN Jso jl a8 Colye a4y ol im0 oSt |,
G 4 1y, MSV o 5 sl o585 ¥l Capat] 5l i o odlitiol Sy Lty (sl OTM eloaloleo L]
Djlwe Ju oyl aloyw 5L Y (ly paal IS

@'t llaeysd She (EalS LMSV Jue .ol oad o3l lis Ly Sy idg 5,Shas (905] ol & Jodo )
ol e lis HN Jse 5o die 1y " uSbe (6 ySaw 0,8 <ol |y 595 Slbee o5 HN Jso & s ZA o
Do o Sy Lidg slp b ol w5 0 Blol cladnsa 4 yoxie aS 300 Wb "oyl i 4 bled Jae ol 45
i i 5l Jaie 5 Sojlse Sy phds 3l Sy eadolis MSV Jae 52l b 5 cute (5 g il 5
Gl oyl Salolro (gl

Lgy Samy by 3,800s (9051 gl —F Jg>

o,k HN MSV
MAE YAYary,YA YEASA+ AY
RMSE 0+3YY,¥A FAV-V 0
Mean Bias A AR 95+ A

S5 4 -0

Sphigleg Jro (dn dbolee JLi] (IS Wbyl Jho 93 3Shee (025 duglie g (pyn 4 GRBgR nl
ol g9y » MSV VL as e (slajliss (e (B3l o pyglog Jae g AN (oailbmpgis atuns (Solas
wilizeo syl byl ol g (GMole 9y AeY (b laJse oyl diljgy 3,5 0,8 b s adlyy pyal Gosio dlolro jLis
S Job Siagh laans $ pogad ) nj @l

25 5 HN i J syt 35koe si35gss il > Vb i siboially Loes MSV Jue ) 4.3
Mo LMSV e sl slasgaigygys IV RMSE (slas (1:5ke 3,5 306 1) a0d8 ol cnblb b gy ool (28
§ olital & an3 e i £adse ) b odnlie - FEVY ke b HN Jse (clls Sile ) 28 o & -,-2V0F
» Grhgley 35 355 @IS sl pY spills] MSV Jus 3 YL asje slaygliis (el yols Lo
sl Shy S5 )l8cwd » HN Jio )3 GARCH jlsls oS Jb 5 5l 1) pyal dlobee [Lis] slasls,l )3 o,000;
ool gl 5L &lsg, co)lel

W wigaign (mobn Wl by slopgeil plai o el by Jao SO HN o aSil &y a2 g5 L2 1pgd 4003
255 5y 1y dd b opl 0,95 ] GBI ol Cundds @l 21> (55 MSV o &) s njial)ly 3 g Lgy Saomn
2o Gl A ol Gl ol 6 28kes by lagge]] (ol » MSV Jue HN Jus (ligy comle o pile
ool 9 ob Gl HN o 4y s (558 (sllas 09, Yo 50 ) slaggil (olos)y MSV Juo cigaiiyg sty
7S MAE L MSV i digy Sy gy jlato jl 05 a0l |y MSV Juo ()lel Jolixe (g5 5 gl gl
Gy Syt Gy 0eSke o> Ll 355 1 g VL Sllas ol a8 s (65w 9 (YVAYAFY Ll )5 YPARA-)
i (633l (L HN Jso (gl 1,3 ) o sdmlice jlude b duslie )3 45 3¢9 1,0+ VO b ply 556 MSV (cla 2ol )Ly
sl )8 005 1 Lol yly gyt sbgr Soys5 Has STHN Jao a3 148 canl o 51 (Sl aasl opl ey o oLis 1,
Sy Copde 9 im0k Ol adgl (gilwe I8 55 YL By s 4 MSV Jse ppal sles alolrs jLis
215 o sl p2s5

Gt X5p5 5 Jlaide bl 8 Cungydg) (alacudgie b Gingh cnl @S Gk e (398 ladygliwd o yile
e Sglite g cla S bl sbaalls plo 3 s kb 5 ol 0391 pyal Ggsiao by adllas 35505 oS3

1 Mean Absolute Error (MAE)
2 Mean Bias
3 Overestimation

.
(4
ISSN:2613-1108

s
3

-

& \f’f uLAM) ‘(\ﬂ? ‘:L.a)f o)LQ_,i) ‘W JLH,

&

-

I ooy

Via

.

)

C



VEF Gl oFF L) Foojlads o Jlo

o
. 4

hos :
i H

Wy (Sl

’LJ’“I/

v}

£

5 ol (SVadad Judody dgw j Caddy ladlyyld 0 Jao o0 o &S ol L s s le Judoo cpgd il glite
sdija 48,3 a5 )0 pie «oledyd itud anlge Solotuw sllad b )l od oy 0 Hlwe dield (lacgdgize Yieis
S o hzgd ) bhasdly cpl Slles (giluely 3 blasl pyi) Sy (idgy lacsilodnd 3 cund (353 5 (olno
205 o oy 51 Slalllas dngs iy 25 Slo s (3180 ool @ 2 4SS L

2 Joe bl ot Can plews 9 Mo wlsiy b sl ggrio plai Sesite slaalls 9y 2 MSV o 5 Sles (505l
G Sho 5l a5 Lied 1ud S goBy yloj )3 3,Sdas daupy jolaie 4 MSV Juo b 5y adlge pléal il mlio
NS Cuad 083 3000 sl (55 wibe) o gy olol 2 005 (230355 Bam @l Sl eslisel Sl gy sl ol Sl 55k
2 oble 65l pg slaJie L MSV Ll ol slaJie (2oy5 dwolie .glate (gladuwyyw b sladld)lB )
S by ot olp ) Caa YU GulS B L gloos b oS 5

&lw

5 Ogiuwd Jdo 0 olal (bW L dlole jlid! (6,18 dwlied FeY) s gl dojiese gols ()
OYY-030 oo F oyl VO als ( Jbo Sladss Lol gin

o)) lbcusd (lawlio Jdool 3 (VFeF) dmw wll adlie oobllbe  SUlue whblvosile jbdgeme (¥
Sl glaimggy «slalongd o (gt oSl sl Jue | gamled il )l (g5 s o
W-VVA o ) olass o

S35 Sar ey o is] IS g (gl Jto oyl dlior (V4 F) L pae (o3t s gl (F
YO-0F oo & ojled ( Jbo (1ol g (o)l Copde & by e

slas 9o Jelse Jbw 5 (alolidd (1F-F) plas aamme qusd (6,50 (Jlib gaomme i (EMglo gl (F
A pae F o)led dle g axdgr (o3l Sl iagh g5 yem Jodm Sl Jas )5 dlalae jLasl al)18 ()18 55l
\A

5) Bakshi, G., Cao, C., & Chen, Z. (1997). Empirical performance of alternative option
pricing models. The Journal of Finance, 52(5), 2003—2049.

6) Bates, D. S. (2022). Empirical option pricing models. Annual Review of Financial
Economics, 14, 369-389.

7) Black, F., & Scholes, M. (1973). The pricing of options and corporate liabilities. The
Journal of Political Economy, 81(3), 637-654.

8) Chateau, J.-P., & Dufresne, D. (2017). Gram-Charlier processes and applications to option
pricing. Journal of Probability and Statistics, 2017, Article 8690491.

9) Christoffersen, P., Heston, S., & Jacobs, K. (2009). The shape and term structure of the
index option smirk: Why multifactor stochastic volatility models work so well (CREATES
Research Paper No. 2009-34). Aarhus University, School of Economics and Management.

10) Corrado, C. J., & Su, T. (1996). Skewness and kurtosis in S&P 500 index returns implied
by option prices. The Journal of Financial Research, 19(2), 175-192.

11) Date, P., & Islyaev, S. (2015). A fast calibrating volatility model for option pricing.
European Journal of Operational Research, 243(3), 939-947.

12) Diebold, F. X., & Mariano, R. S. (1995). Comparing predictive accuracy. Journal of
Business & Economic Statistics, 13(3), 253-263.

13) Duan, J.-C. (1995). The GARCH option pricing model. Mathematical Finance, 5(1), 13-32.

14) Dumas, B., Fleming, J., & Whaley, R. E. (1998). Implied volatility functions: Empirical
tests. The Journal of Finance, 53(6), 2059-2106.

15) Heston, S. L. (1993). A closed-form solution for options with stochastic volatility with
applications to bond and currency options. The Review of Financial Studies, 6(2), 327-343.

16) Heston, S. L., & Nandi, S. (2000). A closed-form GARCH option valuation model. The
Review of Financial Studies, 13(3), 585-625.

17) Hull, J., & White, A. (1987). The pricing of options on assets with stochastic volatilities.
The Journal of Finance, 42(2), 281-300.

18) Jankova, Z. (2018). Drawbacks and limitations of Black-Scholes model for options pricing.
Journal of Financial Studies & Research, 2018, Article 179814.

1 Slippage
2 Greeks



19) Jarrow, R., & Rudd, A. (1982). Approximate option valuation for arbitrary stochastic
processes. Journal of Financial Economics, 10(3), 347-369.

20) Kou, S. G. (2002). A jump-diffusion model for option pricing. Management Science, 48(8),
1086-1101.

21) Lassance, N., & Vrins, F. (2017). A comparison of pricing and hedging performances of
equity derivatives models. Applied Economics, 49(50), 5101-5117.

22) Lim, G. C., Martin, G. M., & Martin, V. L. (2005). Parametric pricing of higher order
moments in S&P 500 options. Journal of Applied Econometrics, 20(3), 377-404.

23) Merton, R. C. (1976). Option pricing when underlying stock returns are discontinuous.
Journal of Financial Economics, 3(1-2), 125-144.

24) Moore, G. (2012). The Black-Scholes formula — Why it worked and then it didn’t. The
Journal of Wealth Management, 15(1), 79-84.

.

il
MIS&N:‘_’(HE- 1108

& \f’f uLAMM) ‘(\ﬂ? @L.:)f o)LQ_‘i} ‘W JL»:

)
s/
k)

&

-

V(J”: Ly

I ooy

&y

C

7Y



