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The Role of Public Sector Accounting in Improving Municipal
Financial Decision-Making

Abstract

This review article examines the critical role of public sector accounting in enhancing the quality
of financial decision-making at the municipal level. In today’s world, municipalities face
numerous challenges, including resource constraints, rising citizen expectations, and the need for
transparency and accountability. Public sector accounting, by providing standardized
frameworks for recording, classifying, summarizing, and reporting financial activities, offers
municipal managers a powerful tool to make more informed and effective decisions in areas such
as budgeting, investment, resource allocation, and performance evaluation. This article first
explains the theoretical foundations of public sector accounting and its objectives, and then
elaborates on how it influences various financial decision-making processes in municipalities,
including decisions related to budget allocation, assessment of infrastructure projects, debt
management, and evaluation of managerial performance. Finally, by presenting a conclusion and
practical recommendations, it emphasizes the need to strengthen and develop public sector
accounting systems in municipalities in order to achieve efficient urban governance.

Keywords: Accounting, Public Sector, Public Sector Accounting, Municipal Financial Decision-
Making
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