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Municipal Financial Sustainability and the Role of Accounting in
Urban Resource Management

Abstract

Municipal financial sustainability is one of the fundamental pillars of sustainable urban
management and the delivery of efficient public services. Given the ever-increasing demands of
urban populations and the constraints on revenue sources, the optimal management of financial
resources, the identification of existing challenges, and the adoption of innovative financial
strategies in municipalities are of critical importance. This review article has been prepared with
the aim of examining in depth the role of accounting in ensuring municipal financial
sustainability and managing urban resources. In this regard, the theoretical foundations related to
financial sustainability, management accounting tools, the role of accounting information in
municipal financial and strategic decision-making are discussed and analyzed. In addition, the
challenges municipalities face in achieving financial sustainability—including dependence on
unstable revenues, inefficiencies in budgeting and auditing systems, and the need for financial
transparency—are examined, and accounting-based solutions such as accrual accounting, service
cost accounting, and performance evaluation are proposed to improve resource management and
enhance financial sustainability. Finally, this study emphasizes the importance of establishing
efficient and transparent accounting systems as a prerequisite for achieving financial
sustainability and promoting urban governance.

Keywords: Financial Sustainability, Municipalities, Accounting, Management, Financial
Resources, Financial Resource Management
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