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An Investigation into the Role of “Corporate Governance” in
Mitigating Opportunistic Behaviors in Non-Cash Accounting

Abstract

Corporate governance serves as one of the key mechanisms for curbing opportunistic behaviors
in financial reporting and mitigating biases resulting from managerial judgments in non-cash
accounting. Non-cash accounting—particularly through accruals, accounting estimates,
provisions, asset impairment, and revenue/expense recognition—provides significant scope for
managerial discretion; a space that, in the absence of effective oversight, can lead to earnings
management, income smoothing, and intertemporal resource shifting. In this context, corporate
governance structures, through an independent board of directors, an efficient audit committee,
institutional ownership, information transparency, and control mechanisms, can reduce the
likelihood of opportunistic behaviors and enhance the quality of non-cash accounting items. By
relying on theoretical and empirical literature, this review paper examines the relationship
between corporate governance and opportunistic behaviors in non-cash accounting,
demonstrating that the effectiveness of corporate governance heavily depends on institutional
quality, regulatory independence, and reporting incentives.

Keywords: Corporate Governance, Opportunistic, Opportunistic Behaviors, Accounting, Non-
Cash Accounting
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