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Designing a Professional Ethics Model in Financial Reporting
(Grounded Theory Approach)

Abstract

Financial reporting is one of the fundamental pillars of economic systems and capital markets,
and its quality largely depends on the extent to which preparers of financial information adhere
to principles of professional ethics. However, the emergence of financial misconduct, earnings
management, and manipulation of accounting information in recent years has shown that
weaknesses in observing ethical principles can undermine stakeholders’ trust in financial
information. Accordingly, identifying the factors affecting professional ethics and designing a
model for institutionalizing it in the financial reporting process is of particular importance. The
present study was conducted in 2026 with the aim of designing a professional ethics model in
financial reporting using the grounded theory approach. This research is applied in terms of
purpose and qualitative in terms of data nature. The statistical population consisted of experts in
accounting, auditing, and university faculty members, from whom 10 individuals were selected
through purposive sampling. Open, axial, and selective coding were used to analyze the data.
During the data analysis process, concepts and categories were extracted and organized within
the paradigmatic model of grounded theory. The findings showed that “institutionalization of
professional ethics in financial reporting” as the core category is shaped under the influence of a
set of causal conditions, environmental and institutional conditions, intervening conditions,
strategies, and consequences. Overall, the model developed in this study can provide a
conceptual framework for better understanding the process of formation of professional ethics in
financial reporting and can assist organizational managers, professional bodies, and financial
policymakers in designing programs to strengthen professional ethics.

Keywords: professional ethics, financial reporting, grounded theory, financial reporting quality,
corporate governance.
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