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The impact of Financial Reporting Quality on Investment
Efficiency in Companies

Saeideh Salari
Department Accounting, Qe.c, Islamic Azad University, Qeshm, Iran.

Abstract

The quality of financial reporting plays a decisive role in creating information
transparency and reducing information asymmetry between managers and investors. On
the other hand, improving the quality of reporting can make investment decisions more
efficient and optimize the allocation of financial resources in companies. Given the
importance of this issue, the present study aims to investigate the impact of financial
reporting quality on investment efficiency in companies during the period 2020-2024.
The research method is correlation based on regression and based on panel data. The
statistical population of this study consists of all companies listed on the Tehran Stock
Exchange, which was selected as the sample size by systematic elimination of 105
companies. The results of this study showed that the quality of financial reporting has a
direct and significant effect on investment efficiency in companies.

Keywords: Financial reporting quality, investment efficiency, transparency, positive
net present value
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